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President’s News Conference on Foreign and- Domestic, Issues 


; Following Is a transcript of President Reagan's news conference la$t night 
in Washington, as recorded by The New York Times: 

S OPENING STATEMENT 


Gopd evening, please sit down. I 
have a brief statement here. The final 
ecqnqmic figures are in for 1984, and 
the news is even better that! anticipat- 
ed. The U.S. economy grew at a rate 
of almost 5 percent in the fourth quar- 
tet’afld final sales increased at a rate 
of 8VJ| percent. Economic growth for 
calendar year 1984 measured just a 
shade under 7 percent, ft was the 
strongest performance in a single 

S py the American economy since . 

Our recovery is now well into its 
27th month. 

ft’f the strongest expansion since 
the Korean War, and ours is a peace- 
time expansion rooted not in a mill* 

S build-up for overseas conflict, 
n a broadening prosperity when 
America is at peace. 

W'e* intend to prolong and to protect 
thi^expansion, and we’ll work with 
Congress for a sweeping program of 
tax. simplification and reform and 
we’re convinced this historic legisla- 
tion can and should be passed this 
year. * 

. ^ *- Key Is Free Enterprise 
America has rediscovered that the 
key to greater economic growth, op- 
portunity, prosperity for all is to un- 
harness the energies of free enter- . 
prise. The American miracle of 
which the world now speaks is a tri- 
umph of free people ana their private 
institutions, not government. It was 
individual workers, business people, 


entrepreneurs — not government — 
who. created virtually every one of 
our 7 million new jobs over the past 
two yetos. 

But protecting recovery will re- 
quire political courage. A Federal 
Government that collects nearly 20 
percent of the gross national product 
in tax ( es must cease spending nearly 
23 percent of the grogs national prod- 
uct in Federal programs. Our Admin- 
istration proposes to freeze overall 


year’9 level, to cut $51 1 

programs in need of restraint, to re- 
duce spending by half a trillion dol- 
lars over the next five years. And 
these proposals are rooted both in 
economic necessity and common 
sense, 

Nov. 8 Mandate Cited 

To cite one example, revenue shar- 
ing. It doesn’t make sense for a Fed- 
eral Government running a deficit to 
be borrowing money to De spent by 
state and local governments that are 
now running surpluses — thanks to 
our economic recovery. And as for 
those who tell us that growth and ex- 
pansion are not enough, that spending 
restraint is politically impossible, 
that higher taxes are necessary, our 
answer is simple: That issue was de- 
bated and decided on Nov. 8. We in- 
tend to proceed with the mandate that 
we've been given by the people. 

All right, Mike? 


QUESTIONS AND ANSWERS 


^esiction to Stockmair 

Q> Mr. President, budget director 
David Stockman says the taxpayers 
of this country shouldn’t be responsi- 
ble for the bad debts of farmers. Do 
you agree with Mr. Stockman? And if 
you do, why use Federal funds to ex- 
tend/ emergency credits to family 
farjners? 

A, I think that Mr. Stockman’s 
made it plain that -- in faci&as apolo- 
gized 1 for some of his remarks, be- 
cause after three hours of what was 
an appearance before a committee in 
whicn I think there was a certain 
ampunt of harassment and heckling 
going on, he himself has said that he 
got 3 little upset. 

And, no, I think the farm problem is 
thq result of things that have been 
done in the past. It’s the result of the 
inflationary economy that we had for 
some time. There are a number of 
farmprs now who their main problem 
is they borrowed on the basis of in- 
flated land values and then when we 
brought inflation down, that left them 
witJi.loan3 and the collateral did not 
have the same value. . 

And we are making a proposal , and 
weflfbe talking tomorrow with the < 
Congressmen about aproposal for *“ 
this short-terni problem that will in- >. 
cJiidS loans, and loan guarantees — .V 
some $550 million fe.tnat. Ail then 
subsequently, we will bet taking up 
proposals ' “ - “• - 


them as cruise missiles-carrying sub- 
marines — 

Q. Now to stay with the treaties that 
we have negotiated like even ABM, 
while the new negotiations go on, 

A. Well, we’re going to stay with the 
treaties that are in effect that have 
been ratified and are in power. We’ll 
have a decision several months from 
now to make with regard to whether ’ 
we join them in violating the re- 
straints. 

Andrep? 

Shifting the Tax Burden 
Q. Mr. President, you have said 
that you would need to be convinced 
of shifting the tax burden from indi- 
viduals to corporations as the Trees- 
uiy tax plan suggests doing. But in 
the State of the Union' speech you 
committed ypurself to lowering indi- 
vidual tax rates to 35 percent or 
lower. Now where would you make up 
that rev enue if not to get it from cor- 
porations? ' . - 

A. Well, Andrea, where we’re going 
with reducing the rates and where 
we’re going to achieve what we call 
tax neutrality, or revenue neutrality, 
Wi}l be in the elimination Of a number 
exemptions that have existed and 
that sometimes have, w f$i % they've 
been unfair in the sense that some are 
enm^d.to them an^pti^rsarp not, -. 

tion toother day^ff misunJers'tax^i 
thought they were telling me that the 


"programs ‘Didn’t Succeed’ 

Q.Mr. President, do you see a con- 
tradiction between giving farmers 
emergency aid now while proposing 
to phase out price supports ana crop 
restrictions that they lived with for 
half ;a century? 

AZ- And that’s the problem, 
won’t pull the rug out from under 
one instantly who has geared them- 
selves to these Government pro* 
grams. But the Government pro- 
grams didn’t succeed. Many of the 
problems they face today are the re- 
sujfjof Government’s involvement. 

And I think you’ll find that a great 
majority of farmers believe that the 
answer to their problems is out in the 
free market. And then if Government 
is to help, then we should help by 
opening up world markets for them, 
by holding trade negotiations, be- 
cqusp much of the farming elsewhere 
in the world is government subsi- 
dized. $ 

And we intend to do all that we can. 
Id fjct, that was one of the things I 
talked to the Prime Minister about, 
and we’ re both agreed that we should 
be discussing in the coming months 
with our trading partners and friends 
the reopening of trade negotiations to 
do as much as we can to have free 
trade and both ways in the world at 


iar 


Helen. 


Salt II Treaty 


— ji his cohimn today that in 1981, 
you passed the word to Moscow that 
even if the Senate ratified the SALT II 
you would not sign it; that in 1982, 

Moscow told you that they were no 
longer bound by the SALT II treaty 
ana they began to build up their ar- 
serial over the limit. Is that true? And 
I’d like to follow up. 

A, Helen, I read that myself this 

morning and I went into the office and 

Isaid, “Where is all of this coming tell us - 
from? ’’ I do not remember ariy state, also, Mr. 
merit from the Soviet Union of that ,ntA an “ 
kind Both countries had been, as long 
as u was mutual, obeying the re- 
straints or staying within the re- 
straints, mainly because of our ef- 
fortj toward what we’re now ap- 
proaching — arms reduction talks. 

Bpt we felt that if we were going to en- 
gage in those talks it wouldbe far bet- 
ter.if we did abide by an agreement 
that while it had been signed, had 
never been ratified by our Govern- 
ment. 

Apd I don’t recall that at all. And I 
have to say that we know the Soviet 
Urjion, we’re sure, has violated some 
of the restraints now v And we know 

a we're coming to a point in which 
ave, up until now, been abiding 
by it and as we replaced older Weap- 
ons, with new we nave destroyed the 
older ones. The Soviet Union — one of 
the violations of theirs haf been that 
thpy were taking nuclear missile sub- 
marines out of action but they were 


business from being able to expand. 
And then I found out that, no, there 
had been a misunderstanding about 
that question. ' 

• What we’re talking about as to 
more revenue from business is from 
those elements of business that have 
fer any- not been paying taxes. Now it hasn’t 

* been cheating, it's been legal, in that 
that’s just the way some of the ex- 
emptions had worked out. And we 
want to change that. So, there will be 
a reduction in rates for everyone. And 
where the difference will be made up 
is some who are not now paying taxes 
at all, or paying very little taxes, will 
be paying their fair share. 

Q. Are you saying, sir, that there 
would be no increase in the corporate 
share for those businesses that are 
now paying taxes, that only those cor- 
porations that are hot paying their 
fair shire would be affected? And 
again, bow would you make up the 
difference since just the things that 
you committed yourself to to the 
State of the Union would amount to 
$132 billion under the Treasury plan 
by 1990, when they are phased in? 

A. Well, the Treasury plan as it is 
now and while we’re still going to 
have to review that plan, and there 
are some options in there that we may 
find aren’t suitable to put into opera- 
tion. Hut tlje plan works out to reve- 
nue neutral. And with the reduction in 
rates, and the business rate and the 
corporation rote is going to come 
down from 46 percent to 33 percent 
under that plan. 

Ralph. 



President Reagan answering question last night at news conference. 


just as we’re not envisioning any par- 
ticipation in negotiations. We haye 
said we’ll stand by and we’ll help in 
any way we can, but" these negotia- 
tions must be between the Arabs and 
the Palestinians and the Israelis. 

Let me come over here for a 
minute, Sam. 

Goal in Nicaragua 

Q. Mr. President, on Capitol Hill 


Q. My.. President, I’d like to come 
back to the problem of the farmers. 
You met with some state legislators 
today. Afterwards the/ said you’re 
not really doing enough for the farm- 
ers; in fact, you’re cutting back too 
much too soon. You mentioned $650 
million in aid. Up on Capitol Hill 
they’re trying to provide another bil- 
lion. Where dees the compromise lie 
in you? mind? 

A. Well, I think that what we’re 


the other day Secretary Shultz sug- doing can go a long way to 
gested that the goal of your policy mg this problem. I think 


toward meet- 


now is to remove the Sandinista Gov- 
ernment in Nicaragua. Is that your 
goal? 

A. Well, remove it in the sense of its 
present structure, in which it is a 
Communist, totalitarian state and it 
is not a Government chosen by the 
people — so you wonder sometimes 
about those who make such claims as 
to its legitimacy. We believe, just as I 
said Saturday morning, that we have 
an obligation to be of help where we 


can to freedom fighters and lovers of : the long range tiding of the type of per- 
freedom and democracy from Af» irianent nroBrania that wo’ra t- vtnt* 
ghanistan to Nicaragua, and wher- 
ever there are people of that kind who 
aye striving for jh^t fr^e^om. and 
we’re going to* try to persuade' the 
Congress that we can legitimately go 
forward, and hopefully go forward oil 

a multiyear basis with the Scoop ^ „v.v„ , v„ aut r 

Jackson; pJaq B for a trying) to. bring, v * ject —Tthirfemayhs they're looking 
development find help to all of Central i — * 


encouraging some of the banks, and if 
you’ve noticed iptely some of the 
banks themselves out in the farming 
area have voluntarily reduced the in- 
terest rates on some of those out- 
standing loans because they want to 
contribute and want to help. We have ‘ 
spent over $50 billion on agriculture in 
the last three years. We have in the 
.budget for this year some $15 billion, 
and it’ll be a pretty sizable amount, 
close to that, next year. And that is in 


njanent programs that we’re trying 
td phase out over a period of time, 
put I think that we are proposing 1 
measures and guarantees* of loans 
apd sd fdrth that/ will ' toefcf thii 
present crisis. And I think, because I 
liktn’t explain that this morning in my 
remarks i- they weren’t on that sub- 


i mr hnnpfuiiv thought tjiey were telling me that the 

Farai economy ijack into the free plan was actually going to get a great 
marketplace and Government out of P e 5 ce !?!, a jl 9 P-fiK?® 8 ’ 

thb agricultural business. And I mentioned the faetthai I did not 

■ ■ - want to do something that would in- 

terfere with our recovery or keep 


to .the news and they don’t exactly 
know what we have in mind and what 
we’re going to do. - ■... . . ^ r r, 

; Taxes on the Ranchi J 

. Q. My follow, Sir. You own a ranch; ’ 
Perhaps it’s a sort of a gentleman 
rancher situation; I understand you 
don’t raise cattle anymore. But you 
do get a tax break for one reason or 
another. How would you explain to 
the fanner in Iowa or Nebraska who 
can’t find a break right now that kind 
of difference which seems to exist in 
the system? 

un revolution Wi vio- , A* Tte onty ta* break that applies 

lated their own promise to the Organ- a T I .°f a 8 ti . me 

ization of American States as a result 5? t? 1 ?. J ^Sbt the ranch. It is a law 


America. 

Q. Sir, when you say remove it in* 
the sense of its present structure, are 
you not then saying that you advocate 
the overthrow of the present; Govern- 
ment of Nicaragua? c* • 1 " ; 

A. Well, what I’m saying is that this ; 
present Government was one element 
of the revolution against Soinoza. The 
freedom fighters are other elements ‘ 
of that revolution. And once victory 
was attained, the Sandinistas did 
what Castro had done prior to their, 
time in Cuba. They ousted and man?’ 
aged to rid themselves of the other 
‘lements of the revolution and via- 


— i States as a result 

of which they had received support , 
from the organization, that their 
revolutionary goal was for democra- * 
cy, free press, free speech, free labor 
unions and elections and so forth, and 
they have violated that. 

‘Is the Answer Yes?* 


in California, and it is a law brought 
ia environmental interests. And that 
is that formerly property tax, and 
that’s a local tax, property tax on 
agricultural land or just open land 
was based on the highest potential use 
of that land. And it was literally driv- 
ing some farmers into sale of land, 


them, ^ 

them, are Nicaraguan peopL 

want the goals of the revolution re- 
stored. And we’re going to try to help. 

Q. Is the answer yes then? Is the an- 
swer yes then? • ■ 

' AJ To what? 

To the question, aren’t you advo- 
cating the overthrow of the present 
• Government, if not to substitute an- 
other form of what you say was the 
revolution? 

A. Not if the present Government 
would turn around and say 4- all right 


, open space 1 

that was being taxed as if it were a 
subdivision. . - > . ’. '" v 

And this was in place, as I say, 
when we bought that ranch. It is still 
in place. California has found that 
program very successful, It taxes it 
i. on that use as long as you sign a con- 
tract that you are not going to subdf- 
i ride, that you are going to maintain 
* that land, that open land - _ ; > , 
: I get no income tax deductions - 
whatsoever with regajrd to the ranch,* 
because the Treasury department; 


aU i « ' Jkfided tljaf siitcU I Cbuldh’Cbe mere' 


Middle East Talks 

Q; Mr. President, this week in 
Vienna American and Soviet officials 
held two days of talks on the Middle 
East, apparently their most intensive 
on this issue for seven years. Can you 
about them? And 

it, do these talks fit 

into any other recent development 
such as King Hussein's recent move 
and your talks with King Fahd last 
week? - 

A. No Ralph, these talks were not, 
had nothing to do with negotiations or 
anything pf that kind. We simpler felt 
that it was time to exchange views 
with each other and make sure that 
there couldn’t be any miscalculations 
that could lead to some kind of con- 
frontation or problem. We brought 
them up to date on our views and 
what we thought and they were talk- 
ing on their own and that’s all. 

Q. Mr. President, is the Soviet Gov- 
ernment still pushing for a direct ne- 
gotiating role in Middle East diplo- 
macy? 

A. . I haven’t had a full report 
enough to say whether they men- 
tioned some specific things. They 1 
have tended to support the idea of a 
great international meeting. We don’t 
ravor that. We don't believe that there 


cutting them down and rebuilding shpuld be that many hands in the pot, 


Government and let’s straighten this 
out and institute the goals. 

„ ' Quoting Scripture 

Q. Mr. President, theologians re- 
cently criticized you for saying, in de- 
fending your military budget, that the 
Scriptures are on our side, 1 wonder, 
do you think it’s appropriate to use 
the Bible in defending a political ar- 
gument? . > 

A. Well, I was actually speaking to 
some clergymen. 1 checked that with 
a few theologians, if it was appropri- * 
ate. Well, what I meant about “appro- 
priate,” was I interpreting it correct- 
ly, was it a warning that yon should 
be prepared and otherwise ask for . 
peace because you were outnum- 
bered and out — well, now we would 
say outgunned — on the other side. 
And they seemed to think that it was ' 
perfectly fitting. It was a caution to 
those people in our own country who 
would, if riven the opportunity, uni-, 
laterally disarm us. , * ; / 

Q. But to follow up; you don’t have ; 
any problem with using the Bible in 
the political context? * , , \ 

A; Well, I don’t think I’ve ever used 
the Bible to further political ends or . 
not. But I’ve found that the Bible don- 
tains an answer to just about every- . 
thing and every problem that con- 
fronts us, and I wonder sometimes 
why we won’t recognize that one Boqk 
could Solve a lot of problems for us. 

Yes? ■ . . . ■ 


, H ^olicyin Nicaragua 

t, Q. President, .1 womleV it w®r 

might return to Nicaragua. In answer 
to Sam’s question, when he pressed 
you, you said that you, or you seemed 
to be saying, that you wbuldn’t advo- 
cate the overthrow of- ther govern- 
ment, not if the present government 
would turn around and say uncled * 
Well, aren’t you really saying that 
you want, the present government 
, out? And secondly, sir, shpuld the 
. United States be trying to influence 
the government of another nation to 
this hemisphere? . 

A. I think that what we’re doing, end 
what we have proposed doing is 
within the U.N. charter and, with the 
O.A.S. charter and the right of people 
to do what die freedom fighters era 
doing; , ' • ' ' 

Apd it, you can say it’s like the 
giess half full or half empty; you can 
say we’re trying to oust the Sandinis- 
tas by what we r re saying, u/e’re say- 
ing we’re trying to give those who 
fought a revolution to escape a dicte- 
tprship* to have democracy, and then 
had it taken away from them by some 
of their fellow revolutionaries, ware ' 
saying we want them to have e 
chance to have that democracy that 
they fought for. * , ./ 

Aid I don’t think thp Sandinistas 
have a decent leg to stand ,od. What 


they have done is totalitarian. It is 
brutal, cruel. And they have ho argu- 
ment against what the rest of the peo-- 
pie in Nicaragua want. * ; 

Q. Well sir, what about the specific 
prohibitions by the United States Con- 
gress against the kind of conduct 
which would overthrow their govern- 
ment or provide money to do so? 

A. The, ah, what that would — 

Q. I’m referring to the Boland 
Amendment, sir, the specific prohibi- 
tion of the Congress. 

A. I think that some of the pro- 
posals that have been" made to Con- 
gress haye lacked a complete under- 
standing of what is at stake there and 
what we’re trying to do. i a 

: Import Quotas 

Q. Mr. President, yoiffwiU soon be 
making a decision how to handle the 

* March 31 expiration of Tapahese auto , 
import quotas, if Japanese auto sales 
do increase to* this country will you 

“ demand that the ' Japanese allow 
, more American-made gifts to be sold 
in their country? - .. i '• « ■ 

A. Well, let me just say that com- .* 
menttog oil anytliing of that kind? we 
have been in communication with the 
Japanese. We have discussions going 
forward now on open markets both 

* way; ip-, improving, the situation, be- 
tween our two countries. A deal of 

, progress has been made. Wq’ve got a'" 
long way to go yet. But everything 
that we're going to decide is going to 
be in that context of the two of us as 
trading partners, haying fair trade 
; and frpe trade between us. 1* - 

Ql Let iife just follow upi With no r%- 
straints your special trade represent- 
ative has predicted a sales increase of 
750,900 vehicles to this country. Will 
the benefits of that for consumers out- 
weigh the adverse or th® presumed 
adverse affects on the U. S. auto in- 
dustry?. . 

A. The agreement that is being dis- 
cussed is a voluntary agreement that 
the Japanese themselves instituted. 
And we’ve had a Cabinet council that 
has, 1 know some of you’ve gotten in- 
formation before I did on this, that is 
going to be coming to me with a 
recommendation. They have not done 
so as yet but 1 will hear all their argu- 
ments and I will consider them in the 
context of the negotiations and the 
^.tommuni cation or discussion that is 
going on betwewen us and the Japa- 
nese. 

Yes. 

Stockman's Behavior 

(J. Mr. President, back if I may to 

mejnts on farmers were a bit heart- 
less. He managed, to alienate in al- 
most the next breath almost every " 

. veterans group in the country. Admit- 
tedly his is totad of a thankless job, but 
spip® have suggested that yo« could 
find somfeCne whd could accomplish 
that job with a little less rancor, what 
do you think, sir? - ■ . 

A. Well, as I told you, I think he’s 
■' expressed, some, regret and at the 

- sanie time I know the circumstances ? 
at the time that he made some" of 
those stqtem.ents, -And 1 know also / 

1 that tmder the guise of a committee 
hearing some of the harassment that, 

? he’d been subjected fe and I could un- 
derstand the leljqw blowing his cool. 1 
think he feels, as we all do, and I cer- 
tainly feel myself — Yes, the farmers 
have a very real problem. And a lot of 
it has to do with policies that led to the 
runaway double-digit inflation that 
we had m which their land became a 
haven for those who were seeking 
hedges against inflation. All of these, 
plus the Government programs, have 
left them with a veiy real problem 
■ and we’re going to do our utmost to 
help them find a solution to it. 

If I may, sir, do you want Mr. 
Stocfinan to stay on tne job? 

A. Did I say— yes. 

Economic Problems 

Q. Mr. President, a number of the 
questions have been on our economic 
problems abroad. The farmers’ prob- 
lem, part of it is, sir, that they’re 
priced out of the market to interna- 
tional trade because of the overval- 

- ued dollar. I think that’s part of our 
problem to the auto sales abroad and 
in this country. We’re at a disadvan- 
tage because our dollar is so valuable 
compared to other currencies. I won- 
der, sir, if you have discussed this 
with Mr. Baker aQd some of your 

/ other economic advisers.- and if you 
v have studied the possibility pf taring 

- any action by this country to try to fe- 

* duce the value of the dollar against 

* other currencies, both in Europe and 

‘ to, Asia. ‘ ph’t ,5- 

v A.- Jinir, 1 think that theprphleijt— I 
cap remember when our dollar was 
< devalued, and there weren’t very 
many people happy about that. I think 
the problem of the dollar today is that 
puj trading partners to the world 

m WWMjMrVr H 

nomic recovery. I think they have a 
wpys to go to changing some rigidi- 
ties in their customs and their meth- 
ods of doing business; and’ industry. 

, And what we reajly need is their re- 
covery ta brina their .money up to» 
value comparable' to purs. • 

There are twp sides to this problem; 
as we fir|d with, the trade deficit, for 
' example, t^&g$£ofdur inability, at 

* the price of pur/ dollar, to Ml some pf 
our goods abroad— they are too high- 
priced. But at the rente fime, yon, 
tum to tite other hanaaria see the peo- 
ple to this country tiiafare benefiting 


the United States bases will be moved 
out of Athens. Do you intend to do so? • 

A. We_ have np plans about any 
moves of any kind, but all I can say 
about the other 4/ and I don’t think I 
should go farther than this — is to say 
that, yes, .we’re very concerned about 
some of the bilateral problems be- 
tween countries there at our southern ' 
flank of NATO, and the effect that 
they can have on the whole security of 
the alliance. 

.. / Gary/. . 

Space Defense 

Q. Mr: President, if you and Mrs. 
Thatcher are correct that the Soviets ; 
plan to hold hostage any progress on < 
mtermedfatd ' range* ana , strategic 
weapons in talks to Geneva in return 
for concessions on you? part, bn your - 
space defense program, how far are 
you willing to go to gfving concessions 
to get an arms agreement? 

* A| We. believe that the Soviets are/ ’ 
sincere’ in the statements they’ve ‘ 
made about actually wanting a reduc- 
tion; and. eyen thd elimination of nu-' 
clear weapons* Theyfli stay at thi 
table told negotiate with us; All that ~ 
we have proposed and all that we’re : 
doihja i3 engaging in research which is 
legal within the ABM Treaty. 

We're riot viplatirig any treaty; ’and'’ 
r.haVW said repeatedly, after Prime • 

. Mtoistee Thatchen is aware of this, ; 
that if our research dpes produce the 
possibility of such a weapon, a defen- 
sive weapon that could alter the bal- 
> ance, then I would be willing to come 
forth before any deployment and ne- 
gotiate and discuss the deployment 
and the use of that weapon in such a 
way that it would be used to rid the 
World of the nuclear threat, not to 
give us any particular advantage 
over anyone else. , 

we just think that the ABM Treaty , 
itself — this is one part that has been 
violated — the ABM Treaty to being 
passed, being a defensive weapon 
treaty, expressed the belief that this * 
should then be accompanied by 
realistic reductions of nuclear weap- 
ons. And all there has been since the 
treaty was passed was tremendous 
increase to those weapons. 

Proposal for New Tax i-u 


n 


Q. Mr. President, back to tax re* J 5 
form for a minute. The Republican . 
chairman of the Senate Finance Com- *. - 
mittee has forwarded a proposal to , 
impose a consumption tax and he > v 
says preferably on energy. Does this / 1 
fall within' the bounds of forbidden 
tepit^ry to yoyr pledge fpr 

culty accepting such a 
imagine he’s talking at 

the nature of a varue-adc 

of all, this appears to be increasing 
taxes which I said we, wouldn’t do. 

But avato^-raddedtax actually gives -j-: 
a government a chance to blindfold 
the people and grow in stature and 
size. Firsfof all, yoil are kind of inter* ; w 
,fering*.witiV • on^ at ther principle'- 
■ sourees bf locaF government leveS V— 4 
and state governments in their use of- - s 
the sales tax, since the Federal Gov- 41 * 

; eniment had SO* yow might sa/, con- * - i 
fisbated the area of the income tax; ■M! 
t Bwt.the other thing with that tax ist* 
it’s hidden to the price of a product J • 
and that tax can 'quietly be increased --. r 
and ail the people know is that the ,71 ♦ 
price went up and they don’t know . 
whether the price went up because '* 
somebody got a raise or whether the -/i 
company wanted to increase profits, 
or whether it Was government. And I 
just am not enthused about it. I think " 
I've said before, taxes should hurt to * 
the sense that people should be able to ; ^ 
see them and know w,hat they’re pay- 
ing. ^ — 

Q. A follow-up. sir. Would you put - 
an import tax on oil, or on oil-refined 
products, to that same category? - j 

A, I’m jtist not Considering a tax of 
that kind. 

Thank you, Mr. President. " 

A. All right, good night, ' ' 

Qi Are you considering steps 
against Mexico for not cooperating r ' 
with us? - • . - ' ->r. 

A, We're cooperating with them, / 


¥ i J 


price, noi quamy, — m pur iiiqxii ia, 
and how that has managed, to hold 
down inflation. I think if you start toy- 
ing around with trying to reduce the 
. value of the dollar Without curing this 
other side of . the issuel’we put our-' 

. selves back into the inflation spiral, 

. and that, w® don't want/ T • 

• i; ' Greece ./ 

Q. Mr. President, dm you see ariy 
weakening signs to ther region of the 
southern partisan flank of NATO to 
the light of the las t Gre ek attitude? 
And according to Tna Washington 
Post, there was a story saying that ' 


Busing JJay , 
'Business Day 


;.BusuiesS:t>uy 

- r :r; 


1 pusiliess. pay,: ^ 


I v 

; A ,of business 

i my f K 4 M 

| thd ’ ? 

" worfd. . . '.. r 
Every business 

! v: . 

BiisioessJDay; 
Business Day 
Business pay ; ; ; ; 
Business Day ■';}£ 

: Btisiii^ss Day .,; a s 

Business Day ; ^ 


Business Dav 


Approved For Release 2010/09/13 : CIA-RDP90-00552R000505370044-5 


